
OFFICEOF INSURANCEREGULATION

01035

IN THE MATTER OF:
CASENO.: 87822 -06

CITIZENSPROPERTYINSURANCECORPORATION

QRDERAPPROVINGCERTIFIQQATIONOF EMERGENCYASSESSMENT

THIS CAUSE came on for considerationupon the ?ling by CITIZENS PROPERTY

INSURANCECORPORATION(hereina?er “Citizens”) withthe OFFICE OF INSURANCE

REGULATION (hereinafter referred to as the ‘‘Office’’)of certi?cationof a de?cit in the high-

risk account (the “High-Risk Account”) for the 2005 Plan Year exceeding an amount recoverable

via a Regular Assessment, and upon request for veri?cation and approval of certi?cation of

Citizens’ need for an Emergency Assessment within the High-Risk Account pursuant to its Plan

of Operation and the provisions of Section627.351(6)(b)3.d, Florida Statutes. A?er a complete

review of the entire record, and upon considerationthereof and being otherwise fully advised in

the premises,the Of?ce ?nds as follows:

1. The Office has jurisdiction over Citizens and the subject matter of this

proceeding.



2. The Board of Governors (the ‘‘Board’’)of Citizens has certi?ed in writing to the

O?ice by Resolution (attached hereto as “Exhibit A”) that Citizens has a need for an Emergency

Assessment within the High-Risk Aceoimt and that it has satis?ed the conditions speci?ed in

Section 17 of the Citizens Plan of Operation and Sectioxil627 .35l(6), Florida Statutes,

speci?cally:

(a) Citizens’ Board has determined that the de?cit in the High-Risk
Account for the 2005 Plan Year exceeds the maximum aggregate
Regular Assessment within such account;

(b) Citizens’ Board has determined the amount of the Emergency
Assessment, and the remittance schedule for Assessable Insurers and
the FSLSO, at a property noticed meeting.

3. The remaining 2005 Plan Year de?cit in the High—RiskAccount, a?er collection

of the Regular Assessment, to be collected through the Emergency Assessment is $887,502,331,

exclusive of interest, fees, and costs. This is an annual assessment on the direct written premium

of all subject lines of business of 1.4%.

4. The Office has received the Resolution and Ceni?cation and has reviewed the

arithmeticcalculations applicable -to the Emergency Assessment to be levied on Assessable

Insurers and AssessableInsureds.

5. Pursuant to the legislative direction contained in Section 44 of 2006 Senate Bill

1980, the Emergency Assessment shall be amortized over a period of tenyears. The O?ice

anticipates that due to yearly changes in the Direct Written Premium base the uniform percentage

collected each year will have to be adjusted to achieve a more exact correlation between the



revenues derived from the Emergency Assessment and the amounts needed to amortize the

remaining de?cit in the High-Risk Account, for the 2005 Plan Year. The amount of the

Emergency Assessment collected in a particular year shall be a uniform percentage of that year‘s

direct written premium for subject lines of business and all accounts of Citizens as armually

determinedby the Board and veri?ed by the Office pursuant to Section 627.351(6)(b)(3)d,

Florida Statutes.

WHEREFORE, in consideration of the foregoing and being otherwise duly advised in the

premises,it is hereby ORDERED:

That the arithmetic calculationsused by the Citizens’ Board are correct and the levying of

the Emergency Assessment as describedherein and in the attachedResolution is APPROVED.

DONE and ORDERED this (l“‘ day of , 2007.

KEV .
COMMISSIONER



NQTICEQFRIG!-IT§

Any party to these proceedings adversely affected by this Order is entitled to seek review

of this Order pursuant to Section 120.68, Florida Statutes, and Rule 9.110 Fla.R.App.P. Review

proceedingsmust be instituted by ?ling a petitionor notice of appeal with the General Counsel

of the Office of Insurance Regulation, acting as the Agency Clerk, at 612 Larson Building,

Tallahassee, Florida 32399-4206, and a copy of the same with the appropriate district court of

appeal, within thirty (30) days of rendition of this Order.



RESOLUTION

WHEREAS, Citizens PropertyInsuranceCorporation(“Citizens") is a statutorily created

entity established pursuant to Subsection627.35l(6), Florida Statutes, as amended (the

“Statute”); and

WHEREAS,for a 2005 Plan Year De?cit (as de?ned in Citizens’ Plan of Operation), the

Statute and Plan of Operation provide Citizens with the authority to levy an Emergency

Assessmentin order to eliminate any de?cit that will not be remediedby a Regular Assessment;

and

WHEREAS, the Board of Governors of Citizens (“the Board") had previously
determinedthat a 2005 Plan Year De?cit exists,as follows:

(a) $87,180,761 in thePersonalLinesAccount (“PLA”);

(b) $4,564,398in the CommercialLinesAccount(“CLA");

(c) $l,673,836,269 in theHigh Risk Account (“I-l'RA”);and

WHEREAS, based upon a Regular Assessment base for 2005 of $7,863,339,383, the

PLA wouldhave had a Regular Assessmentof $87,180,761,the CLA would have had a Regular

Assessment of $4,564,398, and the HRA would have had a Regular Assessment of

$786,333,938; and

WHEREAS, in its 2006 legislative session, the Florida Legislature appropriated

$715,000,000 to reduce the 2005 Plan Yea: De?cits describedabove, thereby eliminating the

PLA and CLA de?cits and the corresponding need for Regular Assessments in those accounts,

and reducing the HRA de?cit and the correspondingRegular Assessment by $623,254,841 to

$163,079,097or 2.07% of DirectWrittenPremium(“DWP"); and

WHEREAS, for the 2005 Plan Year De?cit in the HRA, Citizens’ Board of Governors,

pursuant to the Statute and is Plan of Operation,haspreviously authorized and certi?ed the need

for a Regular Assessment of S163,079,097,or 2.07% of DWP; and



WHEREAS, t.he remaining 2005 Plan Year De?cit in the HRA a?er collectionof the

RegularAssessment,to be collectedthroughan EmergencyAssessment,is $887,502,331;and

WHEREAS;the Board has reviewedthe remittanceschedulebelow associatedwith the

EmergencyAssessmentrequired in connectionwith the remaining2005 Plan Year De?cit in the

HRA;and

WHEREAS, pursuant to the trust indentureunder which Citizens issued

indebtednessto defray one or more Plan Year De?cits and pay relatedpolicyholderclaims in the

HRA (the “HRA Trust Indenture"), Citizens is required to levy, and to direct all Assessable

Insurers and the Florida Surplus Lines Service Office and Citizens to collect and remit,

EmergencyAssessments from policyholders of Assessable Insurers, Assessable Insureds, and

policyholdersof Citizens, respectively,in respect of any Plan Year De?cit paid, in whole or in
part, from drawsof debt proceeds issuedunder the HRA TrustIndenture,(a) if the first draw of

proceeds to pay the Plan Year Deficit is made in the year in which the event causing the Plan
YearDe?cit occurred,by no later than October I of the followingyear, and (b) if the ?rst draw

of proceeds to pay the PlanYear De?cit is made in theyear following theyear in whichthe event

causingthe Plan Year De?cit occurred,by no later thanApril 1 of the year followingthe year in
whichsuch proceeds are ?rst drawnand by April1of eachyear therea?er,as necessary.

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD
OF GOVERNORS OF CITIZENS PROPERTY INSURANCE CORPORATION, AS

FOLLOWS:

(a) The incurred lossesin the computationof the 2005 Plan YearDe?cit in the HRA
exceed the maximum aggregate Regular Assessment on Assessable Insurers and

Assessableinsureds,and the amount of such incurredlosses has been certi?ed by

Citizens‘ independentactuary;

Citizens requiresthe EmergencyAssessment;

The Board has satis?ed all conditionsspeci?ed by the Statute and/or the Plan of

Operation in order to levy an EmergencyAssessment;



The Boardhereby levies an HRAEmergencyAssessment of $887,502,331, plus

estimated interest,fees,commissions,required reserves and other costs associated

with the ?nancing of the original2005Plan YearDe?cit in the HRA, on policies

issuedand renewed beginningJuly 1,2007,to be amortizedover a ten-year period

as providedin Section 44 of 2006Senate Bill 1980;

For policies issuedand renewedbeginningJuly 1, 2007, the uniform percentage to

be applied to DWP by Assessable Insurers, the Florida Surplus Lines Service

Office, and Citizens is 1.4%; provided that the Board of Governors may

periodicallyrecalculate the uniformpercentage to be applied to DWP, if and as

necessary,to comply with any applicablebond ?nancing documentsand to reflect

projectedchanges in futureDWP, so as to ensure as reasonablyas practicable that

the revenues derived from the Emergency Assessment will be suf?cient to

amortize over a 10-year period indebtedness issued under the HRA Trust

lndentureto ?nance or re?nancethe 2005 Plan Year De?cit);

The following remittance schedule is approved: Assessable Insurers and the

FSLSO shall remit to Citizens EmergencyAssessmentson DWP monthly, with

the ?rst remittance to be made by the 15"‘day of the month beginning August

2007; provided that the Boardof Governorsmay modify this remittanceschedule;

The Emergency Assessment, uniform percentage, and remittance schedule

approved herein conform with any and all requirements of the HRA Trust

Indenture,are in the best interestsof Citizens,and are consistentwith the Statute

and the Planof Operation;

Interest at the rate of 1% per month shall be charged to any AssessableInsurer,

Assessable Insured,or Citizens‘ Policyholder that fails to timely pay or remit its

Emergency Assessment in fullwithin the required time period.

Tl-[IS RESOLUTIONwas INTRODUCED and ADOPTEDby the Citizens’ Board of Governors

at its regular meeting on December 7, 2006.



Boardof Governors

CitizensProperty InsuranceCorporation

?/m
CitizensProperty Insurance Corporation


